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II. BACKGROUND

The current Annual SOE Liquidation Report refers to the period of 1 January 2021 through and
including 31 December 2021 as required pursuant to Section 17.1 of the SCC to Contract No. 239-
18-9399-2-1-1, as entered into between the Privatization Agency of Kosovo (“PAK”) and the
consortium of Curtis, Mallet-Prevost, Colt & Mosle LLP, Grant Thornton Consulting Doo and
Grant Thornton LLC (the “Consortium™) in connection with the liquidation process for
SOEs/Assets under PAK administration.

In accordance with Article 17 of the Annex of the PAK Law, this Annual SOE Liquidation Report
provides the following information: (i) issues and challenges facing completing the liquidation
process; (ii) list of properties sold; and (iii) list of cash receipts and payments. All information
have been provided for the aforesaid period of 1 January 2021 through and including 31 December
2021.

Please note that all the financial information contained herein has been collected in coordination
with the Department of Finance and Budget of PAK.

Please note that the PSP timely filed the 2021 Annual Liquidation Report on January 31, 2022
and is currently submitting this updated version since, on March 10, 2022, the PSP was asked by
PAK to make some integrations thereto. In particular, this updated version contains amendments
in paragraph B “Information and documents from the SCSC”, as well as in paragraph C “Decisions
pending before the Basic Courts”.
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III. PROCESS OF LIQUIDATION/ACTION/INFORMATION

The purpose of this section is to highlight certain issues that the Liquidation Authorities (the
“LAs”) believe might potentially constitute challenges to efficiently complete the liquidation
process. The LAs note the following with the aim of bringing such issues to PAK’s attention so

that they may be considered, discussed and addressed in the best interest of the successful
completion of the project.

-A. Disposal of assets
A.1 Assets abroad

One of the factors that will likely prevent the LAs from successfully accomplishing the liquidation
process of the SOEs is the handling of assets abroad.

The impossibility to sell or dispose of certain assets located abroad due to different reasons, such
as, for instance, decisions of the public authorities of the place where the assets are located, issues
concerning the occupation of such assets, difficulty in accessing the assets’ premises located
abroad, may constitute a major obstacle to an efficient conclusion of the liquidation process.

A.2 Asset expropriations

It is the understanding of the LAs that asset expropriations within Kosovo are not handled by PAK,
but by other administrative bodies. Thus, the LAs have no control over how these issues are
addressed. For the sake of an efficient and timely liquidation process, it is important that
expropriation procedures and any potential issues and claims thereof be timely dealt with by the
respective administrative entities.

It is also crucial that all possible claims be timely raised in connection with the expropriation
procedures. At this time, the LAs are not in the position to make any reasonable forecast regarding
the number or complexity of expropriation procedures or the time that the Expropriating
Authorities will need to finalize them. This is another factor that can potentially delay the
liquidation process.

A.3 Cadastral issues

Another obstacle to the efficient sale of SOE assets is certain cadastral issues, mainly arising from
the gaps in the cadastral data and the ability to retrieve such data from neighboring countries.
Among the possible consequences of these issues is the difficulty in determining the actual owner
of a parcel of land and/or such property’s actual boundaries. These obstacles may have a negative
impact on the liquidation process, since, without such issues being resolved, it is difficult for the
LAs to approve any disposal of the interested assets.

-5.
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B. Information and documents from the SCSCK

Prior to the closure of an SOE liquidation, confirmation that there are no pending cases with respect
to such SOE is required from the SCSCK. The lack of information regarding the status of pending
cases may cause potential delays on the closure of SOEs.

In addition, the flow of decisions the LAs receive from the SCSCK is not consistent from day to
day. The LAs are prepared to deal efficiently with the incoming decisions as necessary,
notwithstanding the fluctuations in their receipt.

The goal of accomplishing a successful liquidation will also depend largely on the timing of final
decisions on claims by the SCSCK. Possible delays in resolving the claims will inevitably cause
delays in closing liquidations, another obstacle that is outside the control of the LAs.

Notwithstanding the above considerations, the PSP will endeavor to perform services in the most
efficient way as possible, and look to discuss any of these issues as needed with PAK.

C. Decisions pending before the Basic Courts

The PSP has been informed that several cases concerning unpaid rent and other accounts receivable
in favor of the LAs are currently pending before Basic Courts of the Republic of Kosovo. The
likelihood of such cases taking several years to be decided upon can constitute an obstacle to the
closure of the related liquidations, particularly in those liquidations where allowed creditors’
claims cannot be satisfied in full. However, whenever liquidation funds are sufficient to fully
satisfy allowed creditors’ claims, excess proceeds would be distributed to the Government.

D. Delays in gathering information from the case officers

Due to the Covid-19 pandemic, it is still possible that restrictive protocols be enacted by local
authorities imposing both PAK’s and/or the PSP’s staff to enact rotation systems of work, or that
the same be forced to be absent from work for periods of time. This is an external factor that might
potentially slow down the activities of gathering and processing documents and information
necessary for the assessment of claims and distribution analysis, which, if this will be the case,
may have an impact on the PSP’s work effectiveness.

E. Activities of the 2021 Liquidation Process

During the period of 1 January 2021 through and including 31 December 2021, the PSP members
appointed as Liquidation Authorities dealt with numerous requests submitted by the case officers
of the various SOEs. The PSP evaluated such requests, providing the case officers with the related
answers.
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In particular, the PSP assisted the Case Officers with: (i) 69 lease contracts; (i1) 515 memos for
payment of service providers; (iii) 128 memos for payment of utilities; (iv) 1,793 contract
extensions; (v) 54 contract negotiations; (vi) 28 requests of permission for the lease of assets; (vii)
20 memos for payment of services; (viii) 2 memos for the payment of rent of SOEs’ premises; (ix)
46 authorization forms for hearing attendance; (x) 1 request for petty cash; (xi) 366 letters/memos
of miscellaneous content; (xii) providing of 214 legal advice to case officers; (xiii) 39 proposals
for execution; (xiv) 19 participation on Court hearings; (xv) 12 response on objection on
enforcement procedure; and (xvi) 11 indictments.

F. Final Report for the closure of SOE

During the period of 1 January 2021 through and including 31 December 2021, the PSP submitted
to the SCSCK 3 Reports for the Closure of the following SOEs:

i) MIT004 — SOE “Bujku”;
(i)  MIT141 — SOE “Konfekcioni Rashka”;
(iii)  PEJ145 — SOE “Dardania”.
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TOTAL €1,516,179.06
O O A s olaf: O s s ame A e ateqgo °
1 GJI004 SOE “Agrokultura” Gjilan agricultural land 47,800
Total GJI004 47,800
2 GJIo11 SOE Pasuria Bujgésore Gijilan agricultural land 7,000
3 GJI011 SOE Pasuria Bujgésore Gjilan agricultural land 3,210
4 GJI011 SOE Pasuria Bujgésore Gjilan agricultural land 3,085
5 GJI011 SOE Pasuria Bujgésore Gjilan agricultural land 3,085
Total GJI011 16,380
6 GJI026 SOE “ Ramadan Agushi” agricultural land 6,188
Total GJI1026 6,188
7 GJI033 SOE “Zadruga” agricultural land 12,705
Total GJi033 12,705
8 GJI035 SOE “ Agromorava” Gjilan agricultural land 10,100
Total GJI035 10,100
9 MIT002 SOE “Agrokultura” Mitrovicé agricultural land 31,804
Total MIT002 31,804
10 MITO08 SOE “Produkti” Skenderaj agricultural land 1,832
11 MIT008 SOE “Produkti” Skenderaj agricultural land 996
12 MITO08 SOE “Produkti” Skenderaj agricultural land 472
13 MITO08 SOE “Produkti” Skenderaj agricultural land 2,950
14 MIT008 SOE “Produkti” Skenderaj agricultural land 1,840
15 MIT008 SOE “Produkti” Skenderaj agricultural land 430
16 MITO08 SOE “Produkti” Skenderaj agricultural land 900
17 MITO08 SOE “Produkti” Skenderaj agricultural land 1,700
18 MITO08 SOE “Produkti” Skenderaj agricultural land 1,000
Total MIT008 12,120
19 MITO09 SOE KBI Runiku agricultural land 17,500
Total MIT009 17,500
20 MIT012 SOE Elan Vushtrri agricultural land 17,500
21 —MIT012 SOE-Elan-Vushirr |——agrieultural-land 8.700
Total MIT012 26,200
SQE S.tricioni velonnes construction land
22 MIT060 Mitrovicé 1,000
' SOE Stacioni | Veterines :
23 MIT060 Mitrovicé Sosmctionliand 1,300
SOE Stacioni | Veterines ’
24 MIT060 Mitrovics Sapeuityraliand 11,000
SQE S'ta.;\_cioni IIVeterines agricultural land
25 MIT060 Mitrovicé 10,800
SOE Stacioni | Veterines ]
26 MIT060 Mitrovicé Copstniclioniiand 29,000
Total MIT060 53,200
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.. SOE /Asset Code = SOE //Asset Name Asset Category. Sales price
27 PEJ0O3 SOE KB Bec Gjakové agricultural land 1,820
28 PEJO03 SOE KB Bec Gjakové agricultural land 3,150
29 PEJO03 SOE KB Bec Gjakové agricultural land 2,200
Total PEJ003 7,170
SOE Ereniku Prodhimtaria A
30 PEJ029 Primare gojctltakiand 5,160
SOE Ereniku Prodhimtaria ;
31 PEJ029 Primare agricultural land 4,280
SOE Ereniku Prodhimtaria . -
32 PEJ029 Primare agiichituraliand 15,898
SOE Ereniku Prodhimtaria .
33 PEJ029 Primare el e 9,000
SOE Ereniku Prodhimtaria .
34 PEJ029 Primare el e 14,190
SOE Ereniku Prodhimtaria .
35 PEJ029 Primare agricuitural jand 8,870
SOE Ereniku Prodhimtaria x
36 PEJ029 Primare sl [l 8,850
SOE Ereniku Prodhimtaria .
37 PEJ029 Primare agriediralland 9,080
SOE Ereniku Prodhimtaria .
38 PEJ029 Primare gl BT 4,400
SOE Ereniku Prodhimtaria .
39 PEJ029 Primare agrichittraliland 16,770
SOE Ereniku Prodhimtaria ]
40 PEJ029 Primare ML T 14,580
SOE Ereniku Prodhimtaria :
41 PEJ029 Primare aduciieailiand 3,790
SOE Ereniku Prodhimtaria 3
42 PEJ029 Primare agrcuitialiiand 3,540
SOE Ereniku Prodhimtaria ;
43 PEJ029 Primare gorcuinraliang 3,040
SOE Ereniku Prodhimtaria agricultural land
44 PEJ029 Primare 4,640
SOE Ereniku Prodhimtaria :
5 PEJ029 Primare ' agiculturatiand 8,020
SOE Ereniku Prodhimtaria agricultural land
46 PEJ029 Primare 13,140
SOE Ereniku Prodhimtaria .
47 PEJ029 Primare CleletigTeE) e 4,690
SOE Ereniku Prodhimtaria h
48 PEJ029 Primare agneiuaiiand 6,930
SOE Ereniku Prodhimtaria :
49 PEJ029 Primare aggcalturaliand 6,140
SOE Ereniku Prodhimtaria I
50 PEJ029 Primare agrciiraliiant 6,790
SOE Ereniku Prodhimtaria h
51 PEJ029 Primare agedtaraliaed 5,300
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. SOE / Asset Code | SOE / Asset Name Asset Category. Sales price
SOE Ereniku Prodhimtaria :
52 PEJ029 Primare e iand 2,960
SOE Ereniku Prodhimtaria ;
53 PEJ029 Primare agriculturalliand 2,820
SOE Ereniku Prodhimtaria :
54 PEJ029 Primare EEED B 10,880
SOE Ereniku Prodhimtaria agricultural land
55 PEJ029 Primare 20,530
SOE Ereniku Prodhimtaria E
56 PEJ029 Primare e Rl and 25,370
SOE Ereniku Prodhimtaria - :
57 PEJ029 Primare o] e 7,490
SOE Ereniku Prodhimtaria ;
58 PEJ029 Primare agricultural land 14,409
Total PEJ029 261,557
59 PEJO35 KB Gurrakoci, Istog agricultural land 4,500
60 PEJO53 SOE “Gurrakoci” Istog agricultural land 1,200
Total PEJ035 5,700
61 PEJO55 SOE “KBI Bujgésia” agricultural land 1,360
Total PEJ055 1,360
62 PEJ056 SOE “Kooperimi” Pejé agricultural land 4,490
Total PEJ056 4,490
SOE “Stacioni | Veterinés administrative
63 PEJ097 “Gjakové building 3,190
Total PEJ097 3,190
64 PEJ172 SOE KBI Malishgan agricultural land 2,505
Total PEJ172 2,505
SOE Kombinati | Lékuré .
65 PEJ173 Képucéve né Pejé ST (G 3,175
SOE Kombinati | Lékuré .
66 PEJ173 Képucéve né Pejé el (B 1,450
SOE Kombinati | Lékuré ‘
67 PEJ173 Képucéve né Pejé LRI 4,575
SOE Kombinati | Lékuré ;
68 | PENT3 [ K8pucave né Pej R e e 0}
Total PEJ173 20,175
SOE KB Bujgesia Fushé .
69 PRN009 e e e 15,494
SOE KB Bujqesia Fushé agricultural land
70 PRNO009 Kosové 101,130
SOE KB Bujqgesia Fushé agricultural land
71 PRNO009 Kosové 5,200
SOE KB Bujgesia Fushé .
72 PRN009 Kosové o 39,000
SOE KB Bujgesia Fushé agricultural land
73 PRNOQ9 Kosové 28,000

-10-
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. SOE /[ Asset Code

. SOE / Asset Name

Asset Category,

° Grant Thornton

Sales price

SOE KB Bujgesia Fushé -
74 PRN009 i CEEETE T 32,600
S(0l2 KB BligesialRoshe agricultural land
75 PRNO0O09 Kosové 18,322
Total PRN009 239,746
76 PRNO011 SOE “Drenica” agricultural land 16,000
77 PRNO11 SOE “Drenica” agricultural land 7,650
78 PRNO11 SOE “Drenica” agricultural land 5,900
Total PRN011 29,550
.79 PRNOQ75 SOE Rilindja Shtypshkronja construction land 12,192
Total PRNO75 12,192
80 PRN082 SOE KBI “Kosova” Prishtiné construction land 27,000
Total PRNO075 27,000
SOE KBI Kosova Eksport - .
81 PRN115 Ratar g it [ 75,420
SOE KBI Kosova Eksport - E
82 PRN115 Rgtar | i sl ke 4,500
SOE KBI Kosova Eksport - agricultural land
83 PRN115 Ratar 62,086
SOE KBI Kosova Eksport - agricultural land
84 PRN115 Ratar 20,000
SOE KBl Kosova Eksport - ]
85 PRN115 Ratar : CEUENTEL Tl 14,880
SOE KBI Kosova Eksport - -
86 PRN115 Ratar § ggueuireliiand 35,960
SOE KBI Kosova Eksport - agricultural land
87 PRN115 Ratar 10,040
SOE KBI Kosova Eksport - agricultural land
88 PRN115 Ratar 31,150
SOE KBI Kosova Eksport - agricultural land
89 PRN115 Ratar 36,060
SOE KBI Kosova Eksport - agricultural land
90 PRN115 Ratar 98,320
5 ——— _agngBl Kosova Eksport - agricultural land Bl
SOE KBI Kosova Eksport - ;
92 PRN115 Ratar | i EghaTlitieED i 11,514
SOE KBI Kosova Eksport - .
93 PRN115 i i el e 8,892
SOE KBI Kosova Eksport - .
94 PRN115 Ratar p Al e 63,106
SOE KBI Kosova Eksport - agricultural land
95 PRN115 Ratar 11,064
SOE KBI Kosova Eksport - agricultural land
96 PRN115 Ratar 45,765
Total PRN115 540,651
97 PRN150 SOE RTP Prishtiné agricultural land 31,000

2 s
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No. SOE/ AssetiCode | SOE /[ Asset Name Asset Category. Sales price
Total PRN150 31,000
98 PRZ009 SOE “Lavértaria” Prizren agricultural land 36,000
99 PRZ009 SOE “Lavértaria” Prizren agricultural land 35,000
100 PRZ009 SOE “Lavértaria” Prizren agricultural land 21,000
Total PRZ009 92,000
101 PRZ011 NBI Rahoveci agricultural land 3,440
Total PRZ011 3,440
102 PRZ039 SOE “Theranda” Prizren agricultural land 456
Total PRZ039 456
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